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IMPORTANT DISCLAIMER

This publication has been prepared for clients of DG&A i Abogados. While
every effort has been made to ensure accuracy, no responsibility can be
accepted for errors and omissions, however caused.

The information contained in this publication should not be relied on as legal
advice and should not be regarded as a substitute for detailed advice in
individual cases. If advice concerning individual problems or other expert
assistance is required, the services of a competent professional advisor should
be sought. Unless otherwise indicated, the law is as stated on May 2009.
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1 INTRODUCTION

Colombia today, has emerged as an excellent place to invest and expand
markets, as some of the most important publications in the world - such as The
New York Times, The Guardian, and the travel guide Lonely Planet - have
recently recognized and publicized the new image that Colombia is projecting to
the world.

This positive shift in perception is based on fact. Legal reforms to encourage
profits through investment, accelerating economic growth and enhancing the
political and economic stability of the country, including greater security, have
join to produce a positive reaction in the form of ever-increasing foreign
investment.

The objective of this brochure is to present the case facts that Colombia is an
excellent place to invest, including macroeconomic indicators, levels of security,
benefits of Free trade Zones, legislation that provides stability to stimulate
investment, and the legal stability of contracts, among other factors.

The information compiled in this document was taken from publications
made by Proexport', The Ministry of Trade, Industry and Tourism, speeches
and presentations made by the Minister of Trade and the President of the
National Business Association of Colombia (ANDI)?, presentations the
Investment in Colombia Forum, and the Doing Business Report 2009 (DBR
2009).

! Proexport is the institution in charge of promoting Colombian-maditional exports, international
tourism and foreign investment @olombia.

% The National Business Association of Colombia is a 4poafit organization whose main purpose is to
expand and promote economic, social and political principles within a free enterprise system, based upon
beliefs that include human dignity, political democracyiaaights, private property and liberty.
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2 GENERALITIES

Strategically located in the northwestern corner of South America, Colombia
has extensive coastlines on the Pacific and Atlantic Oceans and is bordered by
Venezuela, Brazil, Peru, Ecuador and Panama.

Fig 1: Colombia as Center of World Commerce
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With ports on the Atlantic and Pacific Oceans to serve Europe, North America
and the Pacific basin and with excellent roads and overland routes, Colombia is,
geographically, strategically and politically, the gateway to South America.

Colombia is now exploiting its unique geographical position to focuses on
foreign trade and investment. The liberalization of its markets in the early
1990°s has resulted in a reduction of customs duties for imported goods and a
continuing modernization of its infrastructure.

2.1 Population

Fig 2: Population in Latin America
Colombia is the third most populous country in
MM of persons Latin America after Brazil and Mexico, and is
the fifth largest economy on the continent. It
has a largely urban population with over 70%
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colombla = 2 city Bogota D.C., followed by Medellin, Cali and
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Colombia has one of the longest standing democracies in South America. The
country continues to enjoy true financial stability, largely because of the
adoption of orthodox financial and banking management practices over the last
60 years, but especially since 2002.

In 1991, a Constitutional amendment was adopted which provided the country
with a more modern institutional framework, including mechanisms with which
to maintain economic stability, by making the Central Bank independent from
the executive, legislative and judicial branches of the government and improving
the efficiency and transparency of the various state entities.

2.2 Security
Since 2002, the Colombian government has set out the basic principles of ii fie
Democratic Security Policyo |, whi ch wa ® protexts theg ngletsd of

Colombians and to strengthen the rule of law and the authority of its democratic
institutions.

The basic principle behind this strategy is to establish and re-state the rule of
law in Colombia in order to better protect the population. This strategy takes into
account that true security for its citizens and visitors is not just a military matter.
The p o | i objgctive - to weaken illegal narco-terrorist groups through a variety
of political, economic and military measures 1 is designed to lead to a
negotiated settlement that provides a lasting and democratic peace.

The irrefutable result of this Policy is that, since its implementation from 2002 to
the present, security and safety have greatly increased, along with economic
growth.

COLOMBIA: ECONOMIC GROWTH
AND SECURITY

Fig 3: Colombia
Economic growth
and security
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Other goals achieved by this policy are: political engagement of the civilian
population; support of the military; establishment of a Joint Intelligence
Committee to effectuate more coherent intelligence operations; greater control
over national roads; the demobilization and disbanding of illegal groups; and the

increase of appropriations to
fight terrorism and violence.
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In 2007, Colombia had three cities that were ranked safer than Washington DC.

Statistics relating to crimes, particularly including homicides and kidnappings
since 2002, has shown dramatic improvement.

Fig 5: Crime Statistics, 2002 to 2008
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Despite public order problems in some of the more remote parts of the country
and an extended period of recession (which ended recently), Colombia remains
an attractive destination for investment and is, for many multinationals, the
center of their operations in Central America, the northern part of South
America and the Caribbean.

3 MACROECOMONIC STABILITY

Colombia has benefited from a long tradition of macroeconomic stability. Over
the last 35 years, Colombia’s volatility in the areas of growth and inflation has
been one of the lowest in Latin America.

3.1 GDP

Colombia is one of the most stable economies in Latin America; constant
positive GDP growth rate has been the trend for the last seventy years.
Further more, Co | o mdver ¢hé last dedade, hgs beem thigher
than most Latin American countries. Between 2004 and 2007, Colombian’s

GDP grew by 170%.
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3.2 Exports

Col ombi ads begandoebe pignificantlyy improved by the economic
reforms enacted i n t h es. Thes® efdrms were focused on reducing
customs duties and eliminating most non-tariff barriers to imports, thus opening
its doors to world market. In the process, Colombia strengthened trade relations
with its main partners and signed trade agreements with other countries in the
region in order to have access to new markets for its exports.

In the search for a stronger productive sector oriented toward the international
market, the government created the Strategic Export Plan 1999-2009 (SEP) to
increase and diversify the supply of export goods and services to match world
demands, to promote and increase foreign investment, to foster exports directly
and indirectly; and to increase productivity by making its exports more
competitive in the global market place.

EXPORTS 2000 -2008
Fig 7: Export 2000-2008 UsD Million
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Since 2002, Colombia has obtained impressive results in exports, as its total
exports have doubled from USD12 billion in 2002 to USD30 billion in 2007.

Fig.8: Distribution of Colombian Exports - 2007.
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3.2.1 Colombian Exports to the European Union

The principle products exported by Colombia to the European Union in 2007
are: minerals (including coal, petroleum, coke and semi coke of coal) i 41%;
edible fruit (including bananas and tropical fruits) - 17%,; coffee, iron and steel -
13%.

Fig 9: EXPORTS FROM COLOMBIA TO THE UE

200571 2007
(000) EUROS 2005 2006 2007 %
TOTAL 3.254.|13.565.|4.088.| 100%
Mineral fuels, mineral oils and products | 1. 286 .|1. 400.|1. 674 .| 40,97%
of their distillation
Edible fruit and nuts; peel of citrus fruits 618.0 625. 3 679. 9| 16,63%
or melons
Coffee, tea, mate and spices. 421. 8 486. 5 516. 4| 12,63%
Iron and steel. 269. 6 432.0 515. 7| 12,62%
Animal or vegetable fats and oils and 77. 3¢ 59.97 125. 2| 3,06%
their cleavage products; prepared edible
fats
Live trees and other plants; bulbs, roots 102. 9 117. 7 118. 7 2,90%
and the like; cut flowers and ornamental
foliage
Preparations of meat, fish or crustaceans, 85. 3C 69. 1€ 72.35 1,77%
molluscs or other aquatic invertebrates
Fish and crustaceans, molluscs and other 57. 17 54.01 48.8€¢ 1,20%
aquatic invertebrates
Other products 335.6| 319.8| 336. 1| 822%
Source: CD Rom Eurostat/Comext- Supl 2/2008

Other products exported to the EU include: articles of leader; paper and
paperboard; preparations of cereals; aircraft and parts thereof; medical and
surgical furniture; fertilizers; and photographic or cinematographic products.

3.2.2 Imports from the European Union to Colombia

About the imports from the European Union to Colombia the main products by
order of importance are: nuclear reactors - 27%; electrical machinery - 11%;
vehicles and other than railway - 9%; and pharmaceutical products - 6, 4%.

Compared with the Colombian exports to the European Union, the imports from
the European Union are more diversified.
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Fig 10: IMPORTS FROM THE EU TO COLOMBIA

20051 2007
(000) EUROS 2005 2006 2007 %
TOTAL 2.399.|12.644.(3.015.| 100%
Nuclear reactors, boilers, machinery and 473.7 542. 4 815. 6 4| 27,0%
mechanical appliances.
Electrical machinery and equipment and parts 554.0 454 . 3 327. 7| 10,9%
thereof; sound recorders and reproducers,
television image and sound recorders.
Vehicles and other than railway or tramway 118. 2 166. 2 270. 5 9,0%
rolling-stock, and parts and accessories
thereof.
Pharmaceutical products. 133.9 195. 9 193. 3 6,4%
Optical, photographic, cinematographic, 98.91 127. 3 144.893 U 4,8%
measuring, checking, precision, medical or
surgical instruments and apparatus
Paper and paperboard; articles of paper pulp, 86. 77 115. 4 123. 14 4,1%
paper or paperboard.
Organic chemicals. 108. 2 133. 4 118. 9 3,9%
Plastics and plastic products. 89.2(0 108. 6 118.5 3,9%
Iron and steel. 75. 27 76. 8¢C 92. 33 31%
Miscellaneous chemical products 59. 272 73. 11 81.28 2,7%
Tanning or dyeing extracts; tannins and their 52. 172 59. 272 56. 45 19%
derivatives; dyes, pigments and other
colouring matter; paints and varnishes.
Beverages, spirits and vinegar 33.71 37. 258 45.57 15%
Essential oils; perfumery, cosmetic or toilet 36. 1E 39. 414 44. 11 15%
preparations
Rubber and articles thereof 31. 02 35. 11 39.45 13%
Articles of iron or steel 32.2¢ 30. 81 35.934 1,2%
Mineral fuels, mineral oils and products of 5.63 4.53 31.52 1,0%
their distillation; bituminous substances;
mineral waxes
Other products 410596,25 | 444526,75 | 476132,25 | 15,8%
Source: CD Eurostat/Comext- Supl 2/2008

Other products imported from the EU into Colombia include: fertilizers; inorganic
chemicals; glass and glassware; aluminium and articles thereof; and pictures

and other products of the printing industry.

10
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3.3 FOREIGN DIRECT INVESTMENT

3.3.1 World participation of FDI

In 2007, the various investment-oriented countries and regions of the world
provided Foreign Direct Investment (FDI) in the total amount of USD1.538
billion, with the EU providing 42%, of the total, followed by the US providing
13%, Asia with 18% and Latin

America with 8%.

Estados Unidos
13%

Fig 13: World participation of FDI

LATINOAMERICA
&%

Total: USD 1.537,9 billion

Source: UNCTAD - 2007

Since 2002, the Colombian government under the leadership of President
Alvaro Uribe, has adopted many measures to increase Colombia’s participation
in the world FDI. Some measures include:

- Legislation to provide greater stability in legal provisions in an attempt to
stimulate investment;

- Encouraging free trade agreements, bilateral investment treaties and
double taxation agreements;

- Establishment of free trade (tax free) zones;
- Structural reforms in matters of employment, pensions and taxation;

- Internal and external financing measures and specific action designed to
make more efficient use of public funds.

Fig 14: Colombian Trade Agreements 2002 / 2009

2002 2009
Trade agreements CAN, G-3 (Colombia, México | In force: G-2, Andean Community,
and Venezuela); Chile Aladi, CAN-MERCOSUR.

Subscribed: USA, Chile, Central
America (Northern Triangle),
Canada and EFTA.

In negotiation: EU.

Perspective: Venezuela, Japan,

11
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Korea and the  Transpacific
Strategic Economic Partnership 71
P4 (New Zealand, Chile, Singapore,
Brunei), among others

EIEWEEIR RVES I CRIs G-2 (Mexico), Perd In force: G-2 (Mexico), Peru and
Treaty Spain.

Subscribed: USA, Chile, Central
America (Northern Triangle),
China, Belgium and Switzerland,
Belgium and Luxembourg.

In_negotiation: EU, Great Britain,
India, Germany, France and Korea

and Japan.
Double IV el Andean Community In force: Andean Community and
Agreements (DTA) Spain.

Subscribed: Chile, Canada and
Switzerland.

In___negotiation: México, India
Venezuela, Germany, and
Netherlands.

Perspective:  United  Kingdom,
France, Belgium, among others

From the above figure, it is evident that Colombia is actively and aggressively
pursuing treaties and other international agreements regarding foreign
investment, free trade, bilateral investment and double taxation.

3.3.2 Colombian FDI

The Colombian government is committed to encourage foreign direct
investment by enacting laws and regulations that enables foreign investment in
Colombia to receive treatment equal to those made by Colombian nationals.

Fig 15: Colombian FDI

Foreign Direct Investment
UsS Millions
Source: Banco de la Repiblica

As a result, FDI in
10252 5.700 Colombia has increased
10.000 1 ] 0,040 fourfold from USD2.134
B million in 2002 to USD
6.65 US$10.564 million in 2008.

6.000 A

4.000 1 3016
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Under the Colombian Constitution and its laws and regulations, FDI in Colombia
benefits as follows:

1. Equal treatment: Foreign investments are treated the same as national
investments. Therefore, discriminatory conditions or treatment that inhibit
for foreign investment no longer exist.

2. Universality: Foreign investments is welcome in all sectors of the
economy, except in the following areas: national defense and security;
management, processing and disposal of toxic, hazardous or radioactive
waste not produced in the country; concessions of open television
services (where foreign investment may not exceed 40% of the
concession’s corporate capital); and private security companies.

3. Automatic nature: Foreign investment does not require prior
authorization, except when made in the above-mentioned special areas,
as well as in the financial sector (which in some cases requires the prior
authorization of the Financial Superintendence).

4. Stability: Investment reimbursement and profit remittance conditions in
force on the date on which investments are registered may not be
modified in any way that may be detrimental to the investor, except when
the country's international reserves fall below the three-month imports
mark and then only on a temporary basis.

3.4 Some multinationals Companies in Colombia

More than 700 multinational companies have demonstrated their confidence in
Colombia by investing their money and resources here.

SECTOR COMPANIES
Financial Services and Allianz, Deutsche Bank (Germany); ABN AMRO Bank
Insurance (Netherlands); Banistmo (Panama); BBVA, BSCH, Mapfre;
(Spain); Skandia (Sweden); Credit Suisse Bank, Swiss
Re, UBS (Switzerland); Alliance Insurance Group, Royal
& Sun Alliance Insurance Group, Standard Chartered
(UK); AIG, AON, Citigroup, J&H Marsh & McLennan (US).
Chemicals and Rhodia, Sanofi (France); BASF, Bayer, Brenntag, B.
Pharmaceutical Braun Melsungen  Boheringer-Ingelheim,  Schering
(Germany); Sumitomo (Japan); Clariant, Novartis, Roche,
Sika (Switzerland); GlaxoSmithKline, Imperial Chemical,
Zeneca (UK); Abbott Laboratories, Alcon, Allergan, Baxter,
Cytec Industries, Dow Agrosciencies, Du Pont, Eli Lilly,
Johnson & Johnson, Merck, Pfizer, Schering-Plough,
Wyeth (US)
Oil and Oil Services Petrobras, PGT (Brazil); Adulis Resources, Nexen,
Petrobank, Transcanada (Canada); Petrotesting
(Chile); Perenco, Schlumberger, TotalFinaElf, The

13
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Geoservices Group (France); Tomen (Japan); Royal
Dutch/ Shell (Netherlands-UK); BP, Castrol (UK); Baker
Hughes, ChevronTexaco, ExxonMobil, Halliburton, Smith
International (US)
Electricity, Gas & Water Emdesa (Chile); Endesa (Chile-Spain); Steag (Germany);
Aguas de Barcelona, Gas Natural, Uni6bn Fenosa (Spain)
Agribusiness McCain International (Canada); Danisco (Denmark);
Parmalat (Italy); Bimbo (Mexico); Friesland (Netherlands);
Gloria Group (Peru); Carcafé, Nestlé, Volcafé, Syngenta
(Switzerland); BAT (UK); Dole Food Company, Cargill,
Fritolay, Kellogg Company, Nabisco, Philip Morris (US)
Quaker (Venezuela)
Industry Eternit (Belgium); Bata Shoe, Quebecor Printing, Royal
Group Technologies (Canada); Danfoss (Denmark);
Everite, Michellin, Pont A Mousson,Technip (France);
Adfa, Alpla Werke, Beiersdorf, Bertelsmann,
DaimlerChrysler, Faber-Castell, Ferrostaal, Festo, Henkel,
Siemens, Volkswagen, Wella (Germany); Pirelli, Plastimac
(Italy); Matsushita Electric Industrial, Mazda Motor Corp,
Mitsubishi Corporation, Suzuki Motor, Yazaki Corp
(Japan); Mabe, Vitro Group (Mexico); Akzo Nobel Faser,
Greif Corporation (Netherlands); Bellota (Spain); Hyundai ,
LG Industries Systems, Samsung Electronics, (South
Korea); ABB, Oriflame International, SCA, Tetra Pak,
(Sweden); Allied Domecq, Bundy Group, Coasts Viyella
(UK); Schindler Holding (Switzerland); 3M, Amway, Alcoa,
Black & Decker, Clorox, Colgate, Ford, General Motors,
Gillette, Goodyear, Jefferson Smurtif Group, Kimberly-
Clark, Kodak, McGraw-Hill, Procter&Gamble, Sanford,
Sonoco (US)
Mining BHP-Billiton (Australia-UK); Greystar (Canada);
Angloamerican (South Africa); Glencore (Switzerland);
Drummond, Franklin Mining (US)
Information Technology & SAP (Germany); Lucent Technologies (Belgium); Nortel
Telecom (Canada); Alcatel (France); Fujitsu, Itochu, NEC (Japan);
Ericsson, Telia (Sweden); 3Com, Avaya, Dell, Hewlett-
Packard, IBM, Microsoft, Motorola, NCR, Oracle Sun,
Telmex, Unisys, Computer Associates (US); Telefonica
(Spain)
gl ERFE L SRR 2 E oY Carrefour, Groupe Casino (France); Makro (Netherlands)
Transportation Air Canada (Canada); Air France (France); DHL
International,Schenker(Germany); Alitalia (ltaly); KLM,
Martinair (Netherlands); Iberia (Spain); Danzas Holding
Basel, Panalpina, Swiss Worldcargo (Switzerland); British
Airways (UK); American Airlines, Continental Airlines,
Delta Airlines, Fedex (US);
Hotels and Tourism Group Accor (France); Sol Melia, Winner Group (Spain);
Intercontinental (UK); Hilton, Sheraton, Radisson, Marriott
(Us)

Source: Foreign Investment Guide, Proexport, 2006.

4 FREE TRADE ZONES
In 2007, the Colombian government enacted the Decrees 383/2007 and

4051/2007 about the Free Trade Zones to formulate and legalize free trade
zones. These Decrees stipulate thisnew Fr ee Tr ade Zones fnare g

14
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areas defined within the national territory, for the development of industrial
goods and services or commercial activities under a special tax, customs and
foreign trade regi med

As such, this Free Trade Zones were conceived not only as an incentive to
develop highly productive and competitive industrial processes with substantial
technological innovation, but also as a mechanism to attract new investments
and jobs.

By decree, the companies that may apply for Free Trade Zone status are
companies either domiciled in Colombia or branches of foreign companies,
renowned technological parks, port companies and health care service
companies.

However there are certain exceptions to the above:

- Businesses involving exploration, exploitation or extraction of non-
renewable natural resources as defined in the Mines and Petroleum
Code;

- Financial service companies;

- State concessions; and

- Residential utilities (except those devoted to electric power generation

and new companies which provide international long-distance telephone
services).

4.1 Benefits
The general benefits accorded free trade zones enterprises are:

A single 15% income tax rate for industrial users of goods, industrial
users of services, and operators (except for commercial users, which are
taxed at the general rate);

- No imposition of customs taxes (VAT and Customs Duties) on imported
merchandise;

- VAT exemption for raw materials, inputs and finished goods sold from a
national customs territory to industrial users of Free Trade Zones;

- VAT exemption on merchandise sales to foreign markets;

- Exports made from Free Trade Zones to foreign countries benefit from
international trade agreements signed by Colombia;

% Decrees 383/2007 and 4051/2007, that modifies the Decree 2685 of 1999 about Free trade zones.

15
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Goods produced, manufactured, transformed or resulting from any
production process developed in a Free Trade Zone are recognized as
being Aof national origino;

Possibility of performing partial processing outside of the Free Trade
Zone for up to nine (9) months; and

Possibility of selling inside the national territory 100% of the goods or
services produced in the Free Trade Zone with customs tariff and VAT
payable only on the percentage of inputs imported from third countries.

4.2 Types of Free Trade Zones
There are three types of Free Trade Zones in Colombia:

1.

2.

Permanent Free Trade Zone (PFTZ): An operator (known as the

operating user) manages the zone where the companies carry out their
industrial, commercial or service activities;

Single Enterprise Free Trade Zone (SEFTZ): Companies located in the
territory can be admitted as Single Enterprise Free Trade Zones and
enjoy the advantages of a special regime if the project bears a high
economic and social impact for the country in the following activities:

Goods;

Services;

Health Projects;

Agribusiness Projects;

Port Companies; and

Pre-existing investments with special requirements regarding
larger investments, having a net worth of at least 150,000
Minimum Monthly Legal Wage (M.M.L.W.) (US $ 34.5 millions)
and doubling the taxable net income for the purposes of their
income tax.

~ooo0op

3. Transitory Free Trade Zone (TFTZ): Areas authorized to hold

international fairs, exhibits, congresses and seminars demonstrating
importance for Colombia’s economy and foreign trade.

4.3 Number of Free Trade Zones

Between 1958 and 2007, Colombia only had 11 Free Trade Zones; between
2007 and 2008 this number has increases to 47 approved (30" April 2009) and
in 2009 the government will expect to approve a total of 25 new Free Trade

Zones.

Fig 16: Number of Approved free trade zones

16
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Number of Approved Free Trade Zones

The new projects of Free Trade
Zones have helped to develop
many regions across the
country such as: Cundinamarca
(14); Valle del Cauca (b);
Cauca (3); Boyacd (2);
Santander (1); Bolivar (6);
Magdalena (4); Antioquia (3);
Atlantico (2) and Caldas (1).

50 4

Construcion
10 19
o

1958 - 2007 2007 - 2009 2008

Total new Investment (LUSD
Million)

Tolal new Direct Jobs 35,620

4 658

Source: Proexport-2008

5 LEGAL STABILITY CONTRACTS

In order to promote new investments and the expansion of existing ones in the
national territory, the Investment Stability Law (Law 963 of 2005) was signed in
July, 2005. This law is aimed at improving the stability of the rules governing
domestic and foreign investment. As such, this law, together with the Decree
2950, 2005, authorizes the Government to guaranty to investors that, if any
rules during the life of their contracts were identified therein as determinant of
their investments are afterwards modified in a manner adverse to those
contracts, the original rules will continue to apply to those contracts for their
duration.

5.1 Activities

The Colombian government can sign so-called fitability contractso with
individuals, corporations or national or foreign partnerships seeking to invest in
activities and businesses in Colombia related to:

Tourism Industry

Agriculture Agro-forest exports

Mining Qil

Export processing zones Commercial duty free zones
Telecommunications Construction

Port and railroad developments Electricity generating developments
Irrigation projects Efficient use of water resources

5.2 Legal stability contracts requirements
Companies seeking to invest in Colombia must meet the following
requirements:

- Minimum Investment of USD1,700,000;

- Investor payment to the Government in an amount equal to 1% of the
total investment; and
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- The period of any contract shall be no less than 3 years or more than 20
years in duration.

Any contract to be entered into with the State, in order to have access to the
guarantee of stability, requires prior approval by a Committee that comprises
the Minister of Finance and Public Credit, the Minister of Commerce, Industry
and Tourism, the Minister of the sector in which the investment is made, the
Director of the National Planning Department and the Director of the
Autonomous Institution, in case of rules issued by said institutions.

6 DOING BUSINESS
6.1 Doing Business Report 2009 (DBR)

The DBR is an annual report that investigates and analyzes the regulations of
181 countries that either encourage business activity or restrained in those
countries. As such, it presents quantitative indicators on business regulations
and the protection of property rights that can be compared across 181 separate
economies.

The goal of the DBR is to provide an objective basis for understanding and
comparing the regulatory environments for business in those countries.
Accordingly, the DBR provides a quantitative measure of regulation for:

- Starting a business: Including procedures to legally start and operate a
company, time required to complete each procedure, and cost required
to complete each procedure;

- Dealing with construction permits: Procedures to legally build a
warehouse, time required to complete each procedure, and costs
required;

- Employing workers: Difficulty of Hiring Index, Rigidity of hours index,
difficulty of firing index, Rigidity of employment index, firing cost;

Reqistering property: Procedures to legally transfer title on real property,
time required to complete each procedure and cost required;

- Getting credit: Strength of legal rights index, depth of credit information,
public credit registry coverage and private credit bureau coverage;

- Protecting investors: Extent of disclosure index, extent of director liability
index, ease of shareholder suits index and strength of investor protection
index;
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- Paying taxes: Tax payments for a manufacturing company, time required
to comply with major taxes and overall tax rate;

- Trading across borders: Documents necessary to import or export, time
required to import or export and cost required to import or export;

- Enforcing contracts: Procedures to enforce a contract, time required to
complete each procedure and costs required; and

- Closing a business: time required to recover debt, costs required and
recovery rate for creditors.

6.2 Doing Business in Colombia

The World Bank i mproved Col ombi ads
20009 A Doi n gReBusColmabsasis the Latin American leader in
reforms to facilitate business and ranks number 53 in the 181 countries
surveyed.

DOING BUSINESS RANK 2009
Total countries 181

Ease of doing Starting a Dealing with Employing | Registering | Protecting | Paying Trading Enforcing | Closing a
business . construction 3 across A
business ) workers property investors | taxes contract | business
2009 2008 permits borders
Argentina 113 102 135 167 130 95 104 134 106 45 83
Bolivia 150 149 165 98 180 129 126 176 117 133 59
Brazil 125 126 127 108 121 111 70 145 92 100 127
Chile 40 30 55 62 74 39 38 41 33 65 112
Colombia 53 66 79 54 80 78 24 141 96 145 30
Costa Rica 117 118 123 123 77 45 164 152 94 132 98
Ecuador 136 133 158 85 171 64 126 69 124 101 131
Mexico 56 42 115 33 141 88 38 149 87 79 23
P 81 76 32 73 172 75 104 172 8 116 72
Peru 62 53 116 115 145 41 18 85 93 119 96
Venezuela 174 175 142 96 180 92 170 177 164 71 149

Source: Doing Business 2009, World Bank, the Internaional Finance Corporation, and Pagrave Macmilan

In general terms, compared with other countries, Colombia stands in a more
favorable position to do business than Mexico (56), Peru (62), Panama (81)
Brazil (125), and Ecuador (136).

In just one year from 2008 to 2009, Colombia has improved 13 positions due to
the various pro-business reforms implemented by the Government. As such,
Colombia is now recognized as one of the leading countries in the world
introducing the most reforms to improve the business platform.

19

busi

ne:



DG&A

ABOGADOS

REFORMS IN 2007 / 2008
DOING BUSINESS RANK 2009

Colombia now is the

Dealing with Trading premier country in Latin

Startinga | construction | Employing | Paying across Closing a .

business permits workers taxes borders business Amerlca that haS generated
Argentina X the most reforms to
Bolivia o] - . .
Brazil X facilitate local business in
Chile H P
ColomEin x < x x X Latin America.
Costa Rica X
Ecuador X
Mexico X
banam X Most important among
Venezuela X these reforms Law 962 (the
X: Reforms making easier to do business A H )
C: Reforms makinggitmmre difficult to do business n A FRteI d T a p € -Ley awo
Source: Doing Business 2008, World Bank, the International Finance Corporation, and Palgrave Macmillan Antltrém |tes) , Whlch

eliminated a number of bureaucratic processes and prevented government
agencies from creating new ones by:

- Permitting documentation to be submitted electronically;
- Eliminating the need for the notarization of many procedures;

- Simplifying the tax structure by reducing the number of taxes, expanding
electronic filing and reducing the frequency of payments; and

- Eliminating the complicated inflation adjustment method, thus simplifying
tax computation.

7 WHY COLOMBIA?
Twelve (12) reasons why you should invest in Colombia:

1. In the last few years, Colombia has experienced a marked improvement
in its macroeconomic performance, internal security and stability for
businesses;

2. Colombia is the fifth largest economy in Latin America with a GDP of
USD 172 billion. A population of 43.9 million makes Colombia the third
largest country in the region; in addition, 77% of Colombians live in urban
areas;

3. Colombia enjoys a favored strategic location with coasts on both the
Pacific and Atlantic Oceans, offering access to markets in the US,
Europe, Asia, Latin America and the Caribbean;

4. Colombia’s government is committed to generating the most favorable
conditions for domestic and foreign investment;
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Colombia now enjoys sustained and competitive growth, easily perceived
by investors;

Colombia’s multiple and continuing legal reforms have improved
investment stability;

Colombia’s macroeconomic indicators demonstrate that NOW is the right
moment to invest in Colombia;

Colombia has created positive environment for investment which will
continue indefinitely into the future;

Colombia offers many free trade zones;

10.Colombia’s laws provide legal stability in its foreign investment contracts;

11.Colombia provides a modern and professional export platform and

privileged access to world markets

Colombia will soon complete its real access to a 1.2 billion-people market
thanks to various Free Trade Agreements and unilateral tariff
preferences.

o Free Trade agreements signed with key strategic partner countries
to generate better conditions for investment and trade. Some
agreements include: ALADI, CAN-MERCOSUR, Chile, Central
America (Honduras, Guatemala, El Salvador), EFFTA, Canada.

o Preferential Tariffs with United States (ATPDEA), European Union
(SGL Plus), Andean Community of Nations - CAN (Colombia,
Bolivia, Ecuador and Peru), Colombia 1 Caricom, CAN 1
Mercosur; and

12.Colombia, as a result of all the above factors and developments, now

enjoys the highest level of confidence for foreign investments by
institutions and businesses worldwide. The current world economic crisis
is expected to affect Colombia less than virtually every other developed
and developing nation in the world (Standard & Poor’s most recent Index
of leading economic indicators rates Colombia as the third country in all
Latin America positioned to best survive the global economic downturn
after Chile and Panama).

Now is the time to take advantage of Colombia: A Golden

Opportunity.
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